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The principle of Economy demands (i) that taxes should
be levied so that the production of economic goods may be
checked as little as possible, or not at all; (2) that if the
distribution of wealth is altered, the alteration will be such
as to increase productivity ; (3) that the like will apply to
the distribution of population ; (4) that the less useful parts
of incomes will be taken before the more useful parts; (5)
that the whole of the loss to the taxpayer will reappear as a
gain to the Treasury, or as nearly so as possible ; (6) that the
cost of collecting will be as low as is compatible with effi-
ciency. These are the six salient branches of the principle
of economy : six tests to apply to any new or existing tax.

The economist may dwell upon this fundamental principle
of taxation, but the citizen, the statesman, the politician
must consider how men must deal with men. Equity is not
a small thing, but large ; Convenience and Certainty are not
negligible to a taxpayer, nor is Productivity to a Chancellor
of the Exchequer. Yet there are some of these things more
fundamental than others, and of these the first is Economy.